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or relative reduction,, of the Quantity of Money,, and a rise in prices due simply to an increase in money is, in itself, an evil, though it may sometimes be attended with certain advantages ; of the two changes, the former appears to be the more injurious.
Transactions in trade and commerce which occupy a limited space of time are not very seriously affected in either case, and serious mischief is confined to contracts in terms of money which extend over a lengthened period, and to payments fixed by custom. If the Appreciation or Depreciation extends over a lengthened period, contracts run off by degrees after more or less disturbance. The new contracts are based on the new conditions, arid even payments fixed by custom are modified in time though the change is slow; in this way the world gradually accommodates itself to the inevitable*
Nevertheless, a shrinking in money values which led to a reduction in money wages would be a very serious evil in the present day, even though it took place slowly and was spread over a considerable period, and serious disturbance might be caused either by a great and sudden reduction or a great and sudden increase in the supply of the standard metal. The disturbance would be in direct proportion to the magnitude of the change in the Quantity of Money. A doubling of the Quantity of Money would, other